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25X1 The following ara remarks made 5y the Austrian Gemmunist leader Srnst

““Jcher in a confidential diseussion on 29 tiareh 19483 ‘

1. The rro-westorn rolieiss of the Austrian o¢inlist Party will »rove %o
be & poar apeculation, boaoue the United States w11l not be able to
ronder suffiefant ecoast’c mmport. The dslivery of finished goods
through the !arshall Plan will Yo hamful to the Anstirian cesnory and
wlid craats unerployment.

2, The Sovieinare diszatiefied with the Austrisn Copmmnist Farty and are
secking frienda of the Volksdermokratie {recrie's democracy) in the ranks
of the Sonlalist Party and the People's Party, The CP will, at the
least, become a coordinatins and rallyint point for the Volkmderokyaten
(people's demoorats) of all pertiec. The econonic situntion is certain
to strengthen ratical elemonts in the trade unlons and nroducc opposi-
tion elements in tho coalition ies. There are already some such

25X1 "Fierlinmora® avnilable. :mmmnys Fischer rafuned to rention
nareg in this connection. .

3. Tha Soviets have rada 1t plain that thay are not eassr to mush a Volke-
demokratie in Austria,ss loog es no real inroade have bean mede inta ihe
trnde unions. The Soviets frequently remind Austirian Comministe of the
more suceensful work of the Czech Cormniot Party in this rosvect.

4. The pressnce of occupation forces is detrinental to the de-olomrent of
a Volksderokratie in Austria, ecpocially besauss of the Austrians' dig-
like of the Sovist Amry. 7The ‘oviets and the CP therelors ars in fovor
of a State Troaty 1€ it can be obtained chaaply.

5. In view ot the procont wealmose of the CP, the Sovicts do not contenplate
early intsrvention in Austria. Certain eveptnalities, howavor, could
force the Soviets to split the country. They would tale action, for in-
stance, 1f the Wectorn Allies chould oncourare the establishment of an
Austrian Army against Soviet opposition, especially 1f the ‘lestorn Aldias
shold provide nilitary advisers and oquipnent,
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Sexioue dangsr of uor doos not oxist becauss the Soviets do nob wish
war, and the Amsrlcans mat vrqalize that war :ould nsan the lose of

the Duropean contivent within o fow waalks. Events in Gresce have
proved that the United States is not detormined to takn dacisive action.

Tho eatablishmont of a Tolkedamokratis in Austrie will nottake placa
for anotler year er two, unleas tho Wostern Allies foroe Sovict Sntor—
vention.
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